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SUPPLY CONCERN TO KEEP ALUMINUM AND ZINC PRICES SUPPORTED

4 LME 3 months Copper is hovering around 9728, down 0.41 percent from yesterday, Nickel is at
20780, down 1.69 percent from yesterday, while Lead and Zinc are both down 0.35 percent and
0.67 percent from yesterday. The rise in the dollar index has a negative impact on metals prices.
The US Dollar index future is currently trading at 96.21, up from Monday's low of 95.60, but still
below the recent high of 96.895 set on December 15th. The sharp recovery in the US 10-year bond
yield is supportive of the US dollar index's gain. The 10-year bond yield in the United States is now
at 1.642, up from a previous low of 1.335 on December 3rd.

4 The metals market was concerned about the rapid spread of COVID-19 variant Omicron, as well
as the Federal Reserve's tightening monetary policy. According to Johns Hopkins University, the
global coronavirus caseload has surpassed 295 million, with over 5.45 million deaths and over
9.24 billion vaccines. With 57.04 million illnesses and 8.3 lakh deaths, the United States is the
worst-affected country in the world.

4 Duetoasupply disruption, aluminium and zinc prices are anticipated to find support. Indonesia
halted coal shipments in January, also high electricity prices and disruptions were a problem in
China. Wind speeds in Europe were lower than typical, resulting in less electricity generated by
wind turbines, exacerbating a crisis that brought power prices to new highs last year, as utilities
were forced to buy more coal as well as limited and expensive natural gas. High coal and
electricity costs are anticipated to affect smelter output and support prices.

4 Base metals prices are likely to find support from positive economic data and increasing
manufacturing activity in China. The Caixin/Markit Manufacturing Purchasing Managers' Index
(PMI) rose to 50.9 in December - its highest level since June. Economists in a Reuters poll had
expected the index to rise to 50.0, which separates growth from contraction on a monthly basis,
from November's 49.9.

4 However setback from other countries PMI is likely to keep a cap on prices. IHS Markit's final
manufacturing Purchasing Managers' Index (PMI) for Eurozone dipped to 58.0 in December from
November's 58.4, matching an initial "flash" estimate and still comfortably above the 50 mark
separating growth from contraction. The seasonally adjusted IHS Markit India Manufacturing
Purchasing Managers' Index (PMI) eased to 55.5 in December, from November's ten-month high
of 57.6. The final reading of the U.S. manufacturing purchasing managers index from IHS Markit
was adjusted slightly downward, to a reading of 57.7 from the “flash” reading of 57.8. This is below
November’s level of 58.3.

4 Oneconomic data front, US Nov JOLTS job openings fell -529,000 to a 5-month low of 10.562
million, showing a weaker labor market than expectations of 11.079 million. German Nov retail
sales unexpectedly rose +0.6% m/m, stronger than expectations of -0.3% m/m. Also, the German
Dec unemployment rate unexpectedly fell -0.1to a 21-month low of 52%, showing a stronger labor
market than expectations of no change at 5.3%.
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4 Aluminum stock has dropped by 32900 mt in the last five trading sessions, and now stands at
926800 mt. In the last five trading sessions, zinc stock has declined by 5050 mt, to 197925 mt,
while copper stock has dropped by 2150 mt, to 86950 mt (as on 5 Jan 2022)

Outlook

4 LME 3 M Copper prices are likely to face stiff resistance around 20 days EMA at $9602 and 50
days EMA at 9552 while immediate resistance could be seen around $9788-$9841. Zinc prices are
likely to trade firm while above likely support level of $3583 meanwhile immediate resistance level
is seen near $3800.Aluminium prices are likely trade firm while above key support level of 20
days EMA at $2753 & 100 days EMA at $2704 while important resistance level could be seen near
$2904-$3001
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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